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Instructions for Preparation
of Financial Statements
for Bank Holding Companies

General Instructions

All bank holding companies, regardless of size, are
required to submit financial statements to the appropriate
Federal Reserve Bank, unless specifically exempted (see
description of exemptions below).

Who Must Report on What Forms

The specific reporting requirements for each bank hold-
ing company depend upon the size of the holding
company, whether the holding company engages in a
nonbank activity (either directly or indirectly) involving
financial leverage or engages in credit extending activi-
ties, or whether the holding company has debt outstand-
ing to the general public. Bank holding companies must
file the appropriate forms as described below:

(1) Bank Holding Companies with Total Consoli-
dated Assets of $150 Million or More and All
Multibank Holding Companies with Debt Out-
standing to the General Publi¢ or Engaged in
Certain Nonbanking Activities2—Bank holding
companies with total consolidated assets of
$150 million or more (the top tier of a multi-tiered
holding company, when applicable) and all multi-
bank bank holding companies (i.e., owning or
controlling more than one bank as defined in Regula-
tion Y) with debt outstanding to the general public,
or engaged in certain nonbanking activities (as
defined above) regardless of size, must file:

(a) theConsolidated Financial Statements for Bank
Holding Companies (FR Y-9Q)uarterly, as of

1. Debt outstanding to the general public is defined to mean debt held
by parties other than financial institutions, officers, directors, and control-
ling shareholders of the banking organization or their related interests.

2. Engaged in certain nonbanking activities is defined to mean engaged
in a nonbank activity (either directly or indirectly) involving financial
leverage or engaged in credit extending activities. Financial leverage is the
use of debt to supplement the equity in a company'’s capital structure.
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the last calendar day of March, June, September,
and December. The FR Y-9C consists of Sched-
ules HC, HC-A through HC-IC, HI, HI-A, and
HI-B.

(b) theParent Company Only Financial Statements
for Large Bank Holding Companies (FR Y-9LP)
quarterly, as of the last calendar day of March,
June, September, and December.

Each bank holding company that files the
FR Y-9C must submit the FR Y-9LP for its
parent company.

The FR Y-9LP consists of Schedules PC,
PC-A, PC-B, PI, and PI-A. The instructions for
the FR Y-9LP are not included in this booklet,
but will be sent to you at the appropriate time or
may be requested from the Federal Reserve Bank
in the district where the top tier of the bank
holding company files the FR Y-9C.

For tiered bank holding companies-When bank
holding companies with total consolidated assets of
$150 million, or more, or, multibank holding compa-
nies with debt outstanding to the general public or
engaged in certain nonbank activities (as defined)
own or control, or are owned or controlled by, other
bank holding companies (i.e., are tiered bank hold-
ing companies), only the top-tier holding company
must file the FR Y-9C for the consolidated bank
holding company organization.

EXCEPTION: If a bank holding company owns

or controls other bank holding companies that
have total consolidated assets of $1 billion or more,
that top-tier bank holding company must submit
a FR Y-9C for each such lower-tiered banking
organization.
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General Instructions

(@)

3)

In addition, such tiered bank holding companies, bank holding company that has total consolidated
regardless of the size of the subsidiary bank holding assets of less than $150 million would report on the
company, must also submit, or have the bank holding FR Y-9LP rather than the FR Y-9SP.

company subsidiary submit, a separate FR Y-9LP

for each lower-tier bank holding company. The instructions for the FR Y-9SP are not included

in this booklet but may be obtained from the Federal
One Bank Holding Companies with Total Consoli- Reserve Bank in the district where the bank holding
dated Assets of Less Than $150 Millior-One company files its reports.

bank holding companies with total consolidated

assets of less than $150 million must file fharent

Company Only Financial Statements for Small Bank Exemptions from Reporting the Bank

Holding CompaniegFR Y-9SP) on a semiannual Holding Company Financial Statements
basis, as of the last calendar day of June and

December. The following bank holding companies do not have to

file bank holding company financial statements:

Multibank Holding Companies with Total Con- .
solidated Assets of Less Than $150 Million, (1) a bank holding company that has been granted an

Without Debt Outstanding to the General Public exemption under Section 4(d) of the Bank Holding
and Not Engaged in Certain Nonbanking Activi- Company Act; or

ties (as Defined)-These organizations may file the (2) “qualified foreign banking organization” as defined
Parent Company Only Financial Statements for by Section 211.23(b) of Regulation K (12 CFR

Small Bank Holding Companies (FR Y-9SP) on a 211.23 (b)) that controls a U.S. subsidiary bank.

semiannual basis, as of the last calendar day of June . . . .
and December. Before March 1994, all multibank Bank holding companies that are not required to file

holding companies were required to file the Consoli- Under the above criteria may be required to file this
dated Financial Statements for Bank Holding Com- €POrt by the Federal Reserve Bank of the district in
panies (FR Y-9C), regardless of sizéowever, the ~ Which they are registered.

Reserve Bank with whom the reporting bank

holding company (meeting the criteria described Frequency of Reporting

above) files its reports may require that the con-
solidated report be submitted to meet supervisory
needs.

The Consolidated Financial Statements for Bank Hold-
ing Companies (FR Y-9C) are required to be submitted
quarterly by all bank holding companies.

For tiered bank holding companies-When bank
holding companies with total consolidated assets of o, e : :
less than $150 million, without any debt outstanding Shifts in Reporting Status

to the general public and not engaged in certain A one bank holding company that acquires ownership or
nonbank activities (as defined), own or control, or control of a second bank (i.e., becomes a multibank
are owned or controlled by, other bank holding com- holding company), either directly or indirectly through
panies (i.e., are tiered bank holding companies), the the merger with another bank holding company, should
top-tier holding company must file the FR Y-9SP for continue to file the FR Y-9SP if its total consolidated
the top-tier parent company of the bank holding assets remain at less than $150 million and it does not
company. In addition, such tiered bank holding com- have any debt outstanding to the general public and is
panies must also submit, or have the bank holding not engaged in certain nonbanking activities (as defined).
company subsidiary submit, a separate FR Y-9SP for

each lower-tier bank holding company. When a one bank holding company acquires ownership

or control of a second bank (i.e., becomes a multibank
NOTE: When a bank holding company that has total holding company), either directly or indirectly through

consolidated assets of less than $150 million is a the merger with another bank holding company and also
subsidiary of a bank holding company with total has debt outstanding to the general public or engages in
consolidated assets of $150 million or more, the certain nonbanking activities (as defined), it must begin

GEN-2 Instructions for Preparation of Reporting Form FR Y-9C
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General Instructions

to file the FR Y-9C and FR Y-9LP (rather than the In determining the required treatment of particular

FR Y-9SP) report forms for the first quarterly report date transactions or portfolio items or in determining the

following the acquisition or merger. definitions and scope of the various items, the General
Instructions, the line item instructions, and the Glossary
(all of which are extensively cross-referenced) must be
used jointly. A single section does not necessarily give
the complete instructions for completing all the items of

Yhe reports.

A one bank holding company that reaches $150 million
or more in total consolidated assets should begin report-
ing on the FR Y-9C report form in the quarter following

the report on which its total consolidated assets reache
or exceeds $150 million. In general, once a bank holding
company reaches or exceeds $150 million in total assetsAdditional copies of this instruction book may be

and begins filing the FR Y-9C, it should always file the obtained from the Federal Reserve Bank in the district
FR Y-9C. where the reporting bank holding company submits its

When a multibank holding company through the consoli- FR Y-9C reports.

dation or sale of its banks becomes a one bank holding

company, it may file the FR Y-9SP (rather than the Preparation of the Reports

FR Y-9C and FR Y-9LP) if its total consolidated assets P P

are below $150 millionHowever, the Reserve Bank  Bank holding companies are required to prepare and file
with whom the reporting bank holding company files the Consolidated Financial Statements for Bank Holding

its reports may require, after notifying the holding Companies in accordance with generally accepted
company, that the consolidated report be submitted accounting principles (GAAP) and these instructions. All
to meet supervisory needs. reports shall be prepared in a consistent manner.

The bank holding company’s financial records shall be
Organization of the Instruction Book maintained in such a manner and scope so as to ensure
that the Consolidated Financial Statements for Bank
Holding Companies can be prepared and filed in accor-
dance with these instructions and reflect a fair presenta-
tion of the bank holding company’s financial condition
and results of operations. Questions and requests for
(2) The Line Item Instructions for the balance sheet and interpretations of matters appearing in any part of these
each schedule of the condition statement for the instructions should be addressed to the appropriate Fed-
consolidated bank holding company. eral Reserve Bank (that is, the Federal Reserve Bank in

. _ the district where the bank holding company submits this
(3) The Line Item Instructions for each schedule of the report).

income report for the consolidated bank holding

company.
The instructions and definitions in sections (2) and (3) Appl|cab|l|ty Of_ G_enera”y Accepted _
are not necessarily self-contained; reference to moreAccounting Principles to Bank Holding
detailed treatments in the Glossary may be needed. Company Reporting Requirements

The instruction book is divided into four sections:

(1) The General Instructions describing overall report-
ing requirements.

(4) The Glossary presenting, in alphabetical order, defi- It should be noted that the presentation by bank holding
nitions and discussions of accounting treatments companies of assets, liabilities, and stockholders’ equity
under generally accepted accounting principles and the recognition of income and expenses should be
(GAAP) and other topics that require more extensive reported in accordance with GENERALLY ACCEPTED
treatment than is practical to include in the line item ACCOUNTING PRINCIPLES. Bank holding companies
instructions or that are relevant to several line items are required to report certain other accounts or types of
or to the overall preparation of these reports. The transactions on schedules to the balance sheet and
Glossary is not, and is not intended to be, a com- income statement. In addition, these instructions desig-
prehensive discussion of accounting principles or nate where a particular asset or liability should be re-
reporting. ported.

Instructions for Preparation of Reporting Form FR Y-9C GEN-3
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General Instructions

For bank holding companies that file financial statementsin the district where the majority of the parent bank

with the Securities and Exchange Commission (SEC), holding company’s subsidiary commercial bank deposits
major classifications including total assets, total liabili- are located or where the bank holding company has
ties, total equity capital and net income should generally traditionally reported. No caption on the report forms

be the same between the FR Y-9C report filed with the shall be changed in any way. No item is to be left blank.

Federal Reserve and the financial statements filed withAn entry must be made for each item, i.e., an amount, a
the SEC. zero, or a “N/A.

There may be areas in which a bank holding company An amount or a zero should be entered for all items
wishes more technical detail on the application of except in those cases where (1) the reporting bank hold-
accounting standards and procedures to the requirementihg company does not have any foreign offices; (2) the
of these instructions. Such information may often be reporting company does not have any depository institu-
found in the appropriate entries in the Glossary section tions that are subsidiaries other than commercial banks;
of these instructions or, in more detail, in the GAAP or (3) the reporting bank holding company has no con-
standards. Selected sections of the GAAP standards argoplidated subsidiaries that render services in any fidu-
referenced in the instructions where appropriate. The cjary capacity and its subsidiary banks have no trust
accounting entries in the Glossary are intended to servedepartments. If the reporting bank holding company has
as an aid in specific reporting situations rather than aonly domestic offices, then a “N/A” should be entered

comprehensive statement on accounting for bank holdingso, "schedule HC, items 13(b)(1) and 13(b)(2), and for

companies. Schedule Hl, items 1(a)(2) and 2(a)(2). If the reporting
. company does not have any depository institutions that
Signatures are subsidiaries other than commercial banks, then a

The Consolidated Financial Statements for Bank Hold- “N/A" should be entered for Schedule HC-C, items 2(a)
ing Companies must be signed by one director of the through 2(e). If the reporting company does not have any
bank holding company. This individual should also be a trust activities, then a “N/A" should be entered for
senior official of the bank holding company. In the event Schedule HI, item 5(a).

that the bank holding company does not have an indi- |y addition, bank holding companies who are not
vidual who is a senior official and is also a director, the required to report on the following schedules may fulil
chaqman of the bo_ard_ must sign this report at the placesipqir reporting requirements by entering a “N/A” only on

and in the manner indicated on the forms. the first line item of each schedule: Schedule HC-A

Signatures for lower-tier bank holding companies  (page 4, memoranda item 7, column A), Schedule HC-B,
required to file Consolidated Financial Statements for ~ Part Il (page 6, Part Il item 1), Schedule HC-I (page 15,
Bank Holding Companies (FR Y-9C):FR Y-9Cs filed  item 1, column A) and Schedule HC-IC (page 18,

for lower-tiered bank holding companies with total con- item 1).

solidated assets of $1 billion or more should be signed by 5, reports shall be made out clearly and legibly by

a director of the lower-tiered bank holding company Who v ne\riter or in ink. Reports completed in pencil will not
is also a senior official of the company. However, if this be accepted

requirement delays timely submission of the report from
the lower-tier bank holding company, an authorized offi- Bank holding companies may submit computer printouts
cial of the top-tier bank holding company may sign the in a format identical to that of the report form, including
report to facilitate submission. However, a copy of the all item and column captions and other identifying
completed report signed by a director who is also a humbers.
senior official of the lower tier holding company shall be
kept on file at the lower-tier bank holding company.

Where to Submit the Reports

Submission of the Reports Bank holding companies Submitting Hard Copy Report
The reports are to be submitted for each report date onForms. The completed and manually signed original
the report forms provided by the Federal Reserve Bankreports and the specified number of copies shall be

GEN-4 Instructions for Preparation of Reporting Form FR Y-9C
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General Instructions

submitted to the Federal Reserve Bank in the district received by the appropriate district Federal Reserve
where the majority of the top-tier bank holding compa- Bank. Reports must be received no more than 45 calen-
ny’s commercial bank deposits are located or where thedar days after the report date (subject to the timely filing
bank holding company has traditionally reported. NOTE: provisions set forth in the following paragraph). For

FR Y-9Cs that are filed for lower-tiered bank holding example, the March 31 report must be received by
companies with total consolidated assets of $1 billion or May 15 and the June 30 report by August 14. Earlier
more are to be submitted to the Federal Reserve Banksubmission would aid the Federal Reserve in reviewing

where the top-tier bank holding company is required to and processing the reports and is encouraged. No exten-
submit its reports. sions of time for submitting reports are granted.

Legible photocopies are preferred. However, when car- | N€ reports are due by the end of the reporting day on the

bons are used to prepare copies, the copies must psubmission date (i.e., 5:00 P.M. at each of the Reserve

legible and prepared carefully to ensure that the figures Banks). The filing of a bank holding company’s com-
and other information appear in the correct position on pleted consolidated financial statements will be consid-
all copies. ered timely, regardless of when the reports are received

by the appropriate Federal Reserve Bank, if these reports
All copies shall bear the same signatures as on theare mailed first class and postmarked no later than the
originals, but these signatures may be facsimiles or third calendar day preceding the submission deadline. In
photocopies. the absence of a postmark, a bank holding company

whose completed FR Y-9C is received late may be called
Electronic submission of Report Form®8eginning with upon to provide proof of timely mailing. A “Certificate
the FR Y-9C and FR Y-9LP reports submitted for of Mailing” (U.S. Postal Service Form 3817) may be
December 31, 1991 reporting date, some Federal Reserveised to provide such proof. If an overnight delivery
Banks are offering a limited number of bank holding service is used, entry of the completed original reports
companies the option of submitting their completed into the delivery system on the day before the submis-
reports electronically. Beginning with the March 1992 sjon deadline will constitute timely submission. In addi-
reports, some Federal Reserve Banks will offer all hold- tion, the hand delivery of the completed original reports
ing companies in their Districts the option of submitting on or before the submission deadline to the location to
their FR Y-9C and FR Y-9LP electronically. Any bank which the reports would otherwise be mailed is an
holding company interested in submitting the FR Y-9C acceptable alternative to mailing such reports. Bank
and FR Y-9LP electronically should contact the Federal ho|ding companies that are unable to obtain the required
Reserve Bank in the district where the majority of the gjrectors’ signatures on their completed original reports
top-tier bank holding company’s commercial bank i, syfficient time to file these reports so that they are
deposits are located or where the bank holding companyeceived by the submission deadline may contact the
has traditionally reported. Bank holding companies jstrict Federal Reserve Bank to which they mail their
choosing to submit these reports electronically must yginal reports to arrange for the timely submission of

maintain in their files a manually signed and attested e report data and the subsequent filing of their signed
printout of the data submitted. The cover page of the reports.

Reserve Bank supplied report forms received for that
report date should be used to fulfill the signature and If the submission deadline falls on a weekend or holiday,
attestation requirement and this page should be attachedhe report must be received by 5:00 P.M. on the first
to the printout placed in the bank holding company’s business day after the Saturday, Sunday, or holiday. Any
files. report received after 5:00 P.M. on the first business day
after the Saturday, Sunday, or holiday deadline will be
Submission Date considered late .unless it hgs_ been postmarked three
calendar days prior to the original Saturday, Sunday, or
The term “submission date” is defined as the date by holiday submission deadline (original deadline), or the
which a bank holding company’s completed original institution has a record of sending the report by over-
Consolidated Financial Statements (FR Y-9C) must be night service one day prior to the original deadline.
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Amended Reports should consolidate any company in which it owns more

, - than 50 percent of the outstanding voting stock.
The Federal Reserve may require the filing of amended

Consolidated Financial Statements for Bank Holding Exclusi f C
Companies if reports as previously submitted contain Xclusions ro_m overage
significant errors. In addition, a bank holding company Of the Consolidated Report

should file an amended report when internal or external Equity securities acquired for debts previously con-

auditors _make_audlt adjustments _that result ina restate+,5cted—For purposes of this report, the equity securities
ment of financial statements previously submitted to the o¢ 51 unaffiliated bank, bank holding company, or any
Federal R_eserve. The _Federal Reserve also requ_ests_thq;ther unaffiliated company acquired by the reporting
bank holding companies that have restated their prior 3k holding company or its consolidated subsidiaries
period financial statements as a result of an acquisitionfor gepts previously contracted should be reported on the
accounted for on a pooling of interest basis submit pajance sheet as third party transactions in the appropri-
revised reports for the prior year-ends. While informa- ate Jine item(s). These unaffiliated companies should not
tion to complete all schedules to the FR Y-9C may not be pe reported as an investment in a subsidiary nor should
available, bank holding companies are requested to pro-they be consolidated, for purposes of this report, even

vide the Consolidated Balance Sheet (Schedule HC) andwhen the equity securities represent a majority of the
the Consolidated Income Statement (Schedule HI) for outstanding stock of the company.

the prior year-ends. In the event that certain of the L .
required data are not available, bank holding companies>uPsidiaries held on a temporary basisf control of a
should contact the appropriate Reserve Bank for informa- _maljonty-owned subsidiary by the bank h0|d'ng company
tion on submitting revised reports. is I|k_er to be temporary or does not rest with the bank
holding company because of legal or other reasons (e.g.,
the subsidiary is in bankruptcy), the subsidiary is not
required to be consolidated for purposes of the report.
Thus, the bank holding company’s investments in such
Scope of the “Consolidated Bank Holding  subsidiaries are not eliminated in consolidation but will
Company” Required To Be Reported in ble reflected in the reportlsdin tge b:lg:jch shee’:j item for
; “Investments in unconsolidated subsidiaries and associ-
the Submitted Reports ated companies” (Schedule HC, item 8) and other trans-
Each bank holding company shall account for any invest- actions of the bank holding company with such subsidi-
ments in unconsolidated subsidiaries, associated compaaries will be reflected in the appropriate items of the
nies, and those corporate joint ventures over which thereports in the same manner as transactions with unrelated
bank holding company exercises significant influence outside parties. Additional guidance on this topic is
according to the equity method of accounting, as pre- provided in accounting standards, including Financial
scribed by GAAP. The equity method of accounting is Accounting Standards Board Statement No. 94 and SEC
described in Schedule HC, item 8. (Refer to the Glossary Staff Accounting Bulletin No. 92.

entry for “subsidiaries” for the definitions of the terms Custody accounts-All custody and safekeeping activi-
subsidiary, associated company, and corporate Ointies (je., the holding of securities, jewelry, coin collec-

venture.) tions, and other valuables in custody or in safekeeping

For purposes of this report, the bank holding company for customers) should not to be reflected on any basis in
should consolidate its subsidiaries on the same basis as ithe balance sheet of the Consolidated Financial State-
does for its annual reports to the SEC or, for those bank ments for Bank Holding Companies unless cash funds
holding companies that do not file reports with the SEC, held by the bank in safekeeping for customers are com-

on the same basis as described in generally acceptedningled with the general assets of the reporting bank
accounting principles (GAAP). holding company. In such cases, the commingled funds

would be reported in the Consolidated Financial State-
Generally, under the rules for consolidation established ments for Bank Holding Companies as deposit liabilities
by the SEC and by GAAP, bank holding companies of the bank holding company.
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Rules of Consolidation minority interests in item 10, “Minority interest” in

) } Schedule HI, “Consolidated Income Statement.”
For purposes of these reports, all offices (i.e., branches

and subsidiaries) that are within the scope of the consoli- . .
dated bank holding company as defined above are to beReportlng by T_ype of Offlc_e
reported on a consolidated basis. Unless the report form(FOr bank holding companies
captions or the line item instructions specifically state With foreign offices)

otherwise, this consolidation shall be on a line-by-ine g, information in the consolidated Financial State-

ba3|s,|_3cgord|ng to thehcaptlor; Sh?wn' AS par_t of thedments for Bank Holding Companies are to be reported by
consolidation process, the results of all transactions an hype of office (e.g., for domestic offices or for foreign

all intercompany balances (e.g., outstanding asset/debbfﬁces) as well as for the consolidated bank holding
relationships) between offices, subsidiaries, and Othercompany. Where information is called for by type of
entities included in the scope of the consolidated bank qfice, the information reported shall be the office compo-
holding company are to be eliminated in the consolida- pent of the consolidated item unless otherwise specified
tion and must be excluded from the Consolidated Finan-jn the line item instructions. That is, as a general rule, the
cial Statements for Bank Holding Companies. (For office information shall be reported at the same level of
example, eliminate in the consolidation: (1) loans made consolidation as the fully consolidated statement, shall
by the bank holding company to a consolidated sub- reflect only transactions with parties outside the scope of
sidiary and the corresponding liability of the subsidiary the consolidated bank holding company, and shall
to the bank holding company, (2) a consolidated sub- exclude all transactions between offices of the consoli-
sidiary’s deposits in another consolidated bank holding dated bank holding company as defined above.
company subsidiary and the corresponding cash or
interest-bearing asset balance of the subsidiary, a”dConfidentiaIity
(3) the intercompany interest income and expense related

to such loans and deposits of the bank holding companyThe completed version of this report generally is avail-
and its consolidated subsidiaries.) able to the public upon request on an individual basis,
- with the exceptions outlined below. However, a reporting
SUBSIDIARIES OF SUBSIDIARIES. For a subsidiary of a 1o holding company may request confidential treat-
bank holding company that is in turn the parent of one or e for the Consolidated Financial Statements for Bank
more subsidiaries: Holding Companies (FR Y-9C) if the bank holding com-
dq Pany is of the opinion that disclosure of specific commer-
cial or financial information in the report would likely
result in substantial harm to its competitive position, or
that disclosure of the submitted information would result

(2) Each subsidiary shall account for any investments in IN Unwarranted invasion of personal privacy.

unconsolidated subsidiaries, corporate joint ventures A request for confidential treatment must be submitted in
over which the bank holding company exercises writing concurrently with the submission of the report.
significant influence, and associated companies The request must discuss writing the justification for
according to the equity method of accounting. which confidentiality is requested and must demonstrate
the specific nature of the harm that would result from
public release of the information. Merely stating that
competitive harm would result or that information is
personal isnot sufficient.

(1) Each subsidiary shall consolidate its majority-owne
subsidiaries in accordance with the consolidation
requirements set forth above.

MINORITY INTERESTS. A minority interest arises when
the reporting bank holding company owns less than
100 percent of the stock of a consolidated subsidiary.
The minority interest consists of the shares of stock not
owned by the reporting bank holding company. Report WHEN CONFIDENTIAL TREATMENT IS RE-
minority interests in the reporting bank holding compa- QUESTED, THE FR Y-9C COVER SHEET SHOULD
ny's consolidated subsidiaries in Schedule HC, item 24, BE LABELED “CONFIDENTIAL.” THIS INFORMA-
“Minority interest in consolidated subsidiaries and simi- TION SHOULD BE SPECIFICALLY IDENTIFIED AS
lar items.” Report income (or loss) associated with such BEING CONFIDENTIAL.
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Information for which confidential treatment is requested (1) Schedule HC, item 8, “Investments in unconsoli-
may subsequently be released by the Federal Reserve dated subsidiaries and associated companies.”
System if the Board of Governors determines that the (2) Schedule HC, item 27(d), “Retained earnings.”

disclosure of such information is in the public interest.
(3) Schedule HC, item 27(e), “Net unrealized holding

The following data provided in response to reporting gains (losses) on available-for-sale securities.”

requirements will be treated as confidential by the Fed-
eral Reserve Board: (4) Schedule HC, item 27(f), “Accumulated net hold- |

ing gains (losses) on cash flow hedges.”
(1) Schedule HC-H, Column A, “Past due 30 through

89 days and still accruing,” and Memoranda item 2,
“Restructured loans and leases”

(5) Schedule HC, item 27(g), “Cumulative foreign cur- |
rency translation adjustments,” (for bank holding
companies with foreign offices).

(6) Schedule HC-B, Part I, item 9, “Lease financing
receivables (net of unearned income).”

Roundlng (7) Schedule HC-G, item 1, “Deferred taxes,” as

For bank holding companies with total assets of less than appropriate.

$10 billion, all dollar amounts must be reported in thou- gy Schedule HC-I, Part 1, item 2, “Securities,’
sands, with the figures rounded to the nearest thousand. =~ (column A) if applicable.

Items less than $500 will be reported as zero. For bank . ) )
holding companies with total assets of $10 billion or (9) Schedule HC-I, Part 1, item 6, “All other assets,

Miscellaneous General Instructions

more, all dollar amounts may be reported in thousands, (column A) if applicable.

but each bank holding company, at its option, may round (10) Schedule HI, memorandum item M6(c), “Itemize
the figures reported to the nearest million, with zeros and describe the three largest amounts that exceed
reported in the thousands column. For bank holding 10 percent of Schedule Hl, item 5(e).”

companies exercising this option, amounts less than ) . )
$500,000 will be reported as zero. (11) Schedule Hl, memor_andum item M? Other nonin-

. _ _ ' ' terest expense (itemize and describe the three larg-
Rounding could result in details not adding to their stated est amounts that exceed 10 percent of Schedule HI,
totals. However, to ensure consistent reporting, the item 7(c).”
rounded detail items should be adjusted so that the totals ) . i
and the sums of their components are identical. (12) Schedule HI-A, item 13(a) “Change in net unreal-

. . _ ized holding gains (losses) on available-for-sale
On the Consolidated Financial Statements for Bank securities.”

Holding Companies, “Total assets” (Schedule HC, ) . )

item 12) and “Total liabilities and equity capital” (13) Schedule HI-A, item 13(b) "Change in accumu-
(Schedule HC, item 28), which must be equal, must be lated net gains (losses) on cash flow hedges.
derived from unrounded numbers and then rounded to\when negative entries do occur in one or more of these

ensure that these two items are equal as reported. items, they shall be recorded in parentheses rather than

. . with a minus €) sign.
Negative Entries ,
On the Consolidated Income Statement (Schedule HI),

Except for the items listed below, negative entries are negative entries may appear as appropriate. Income items

generally not appropriate on the FR Y-9C and should not with a debit balance and expense items with a credit
be reported. Hence, assets with credit balances must b&alance must be reported in parentheses.

reported in liability items and liabilities with debit bal-

ances must be reported in asset items, as appropriate, an@/erifi cation

in accordance with these instructions. The items for

which negative entries may be made, if appropriate, are All addition and subtraction should be double-checked
as follows: before reports are submitted. Totals and subtotals in

GEN-8 Instructions for Preparation of Reporting Form FR Y-9C
General Instructions March 1999



General Instructions

supporting materials should be cross-checked to corre-previous report, a brief explanation of the changes should
sponding items elsewhere in the reports. be attached to the submitted reports.

Before a report is submitted, all amounts should be Bank holding companies should retain workpapers and
compared with the corresponding amounts in the previ- other records used in the preparation of these reports.
ous report. If there are any unusual changes from the
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LINE ITEM INSTRUCTIONS FOR THE

Consolidated Balance Sheet for
Bank Holding Companiesschedule HC

The line item instructions should be read in conjunction with the Glossary and other
sections of these instructions. See the discussion of the Organization of the
Instruction Book in the General Instructions.

Assets important part of their functions, activities simi-
lar to those of a central bank; and

Line Item 1 Cash and balances due from _
depository institutions. (d) the Bank for International Settlements (BIS).

Report in item 1(a) noninterest-bearing balances dueBalances due from such institutions cover all interest-
from depository institutions and currency and coin and in bearing and noninterest-bearing balances whether in the
item 1(b) interest-bearing balances due from depository form of demand, savings, or time balances, including

institutions. certificates of deposit, but excluding any balances held

) o ) in the consolidated bank holding company’s trading
Depository institutions cover the following: accounts. Balances with foreign central banks should
(1) Depository institutions in the U.S.g., include all balances with such entities, including reserve,

operating, and investment balances. Balances should
include “placements and redeposits” between foreign

offices of the banking subsidiaries of the reporting bank

holding company and foreign offices of other banks.

(@) U.S. branches and agencies of foreign banks
(refer to the Glossary entry for “banks, U.S. and
foreign” for the definition of this term);

(b) U.S. branches of U.S. banks (refer to the Glos-

sary entry for “banks, U.S. and foreign”): Treatment of reciprocal balances with depository insti-

tutions. Reciprocal balances arise when two depository
(c) savings or building and loan associations, home- institutions maintain balances with each other, i.e., each

stead associations, and cooperative banks; institution has both a “due from” and a “due to” balance
with the other institution. For purposes of reporting on
o this schedule and on Schedule HC-C, Deposit Liabilities

(e) credit unions. in Domestic Offices of the Bank Holding Company,
(2) Banks in foreign countries.e., reciprocal balances should be reported in accordance
with generally accepted accounting principles.

(d) mutual and stock savings banks; and

(a) foreign-domiciled branches of other U.S. banks;

and For purposes of these reports, deposit accounts “due
from” other depository institutions that are overdrawn
are to be reported as borrowings in Schedule HC,
See the Glossary entry for “banks, U.S. and foreign” item 17. For further information, refer to the Glossary
for a description of banks in foreign countries. entry for “overdraft.”

(b) foreign-domiciled branches of foreign banks.

(3) Foreign central banks,e., Excludefrom items 1(a) and 1(b) the following:

(a) foreign central banks in foreign countries; (1) All intracompany transactions, i.e., all transactions

(b) departments of foreign central governments that ~ between any offices of the consolidated bank holding
have, as an important part of their functions, company.

activities similar to those of a central bank; (2) Claims on banks or other depository institutions held

(c) nationalized banks and banking institutions in the consolidated bank holding company’s trading
owned by central governments that have, as an accounts.
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(3) Deposit accounts “due to” other depository institu-
tions that are overdrawn (report in Schedule HC-B,
Part I, item 3, “Loans to depository institutions”).

(4) Loans to depository institutions (report in Sched-
ule HC-B, Part I, item 3).

(5) Unavailable balances due from closed or liquidating
banks or other depository institutions (report in
Schedule HC, item 11, “Other assets”).

Line ltem 1(a) Noninterest-bearing balances and
currency and coin.

Report the total of all noninterest-bearing balances due
from depository institutions, currency and coin, cash
items in process of collection, and unposted debits.

For purposes of this report, the consolidated bank hold-
ing company’s overdrafts on deposit accounts it holds
with other depository institutions that are not consoli-
dated on the reporting bank holding company’s FR Y-9C
(i.e., its “due from” accounts) are to be reported as
borrowings in Schedule HC, item 17, except overdrafts

arising in connection with checks or drafts drawn by (3)

subsidiary depository institutions of the reporting bank
holding company and drawn on, or payable at or through,
another depository institution either on a zero-balance
account or on an account that is not routinely maintained

with sufficient balances to cover checks or drafts drawn (

in the normal course of business during the period until
the amount of the checks or drafts is remitted to the other
depository institution (in which case, report the funds
received or held in connection with such checks or drafts
as deposits in Schedule HC-C until the funds are
remitted).

Noninterest-bearing balances include the following:

(1) Cash items in process of collectioBash items in
process of collection include the following:

(a) Checks or drafts in process of collection that are
drawn on another depository institution (or on a
Federal Reserve Bank) and that are payable
immediately upon presentation in the country
where the reporting bank holding company’s
office that is clearing or collecting the check or

(“cash letters”) and checks or drafts on hand
that will be presented for payment or forwarded
for collection on the following business day.

(b) Government checks drawn on the Treasurer of
the United States or any other government
agency that are payable immediately upon pre-
sentation and that are in process of collection.

(c) Such other items in process of collection that are
payable immediately upon presentation and that
are customarily cleared or collected as cash items
by depository institutions in the country where
the reporting bank holding company’s office
which is clearing or collecting the item is
located.

Unposted debitswhich are cash items in a subsidi-
ary depository institution’s possession, drawn on
itself, that are immediately chargeable, but that have
not been charged to the general ledger deposit con-
trol account at the close of business on the report
date.

Noninterest-bearing balances with depository insti-
tutions,i.e., whether in the form of demand, time, or
savings balances, provided that the accounts pay no
interest.

4) Balances due from Federal Reserve Baagkshown

by the subsidiary depository institutions on the con-
solidated bank holding company’s books. This
amount includes reserves and other balances.

Currency and coinlinclude both U.S. and foreign
currency and coin owned and held in all offices of
the consolidated bank holding company; currency
and coin in transit to a Federal Reserve Bank or to
any other depository institution for which the report-
ing bank holding company’s subsidiaries have not
yet received credit; and currency and coin in transit
from a Federal Reserve Bank or from any other
depository institution for which the accounts of the
subsidiaries of the reporting bank holding company
have already been charged. Foreign currency and
coin should be converted into U.S. dollar equivalents
as of the report date.

draft is located. This includes checks or drafts Exclude from this item the following:

drawn on other institutions that have already

been forwarded for collection but for which the (1) Credit or debit card sales slips in process of collec-

reporting bank has not yet been given credit

HC-2

tion (report as noncash items in Schedule HC,
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item 11, “Other assets”). However, when the report- Line Item 1(b)(2) In foreign offices, Edge and
ing bank holding company or its consolidated subsid- Agreement subsidiaries, and IBFs.

iaries have been notified that they have been given
credit, the amount of such sales slips should be
reported in this item.

NOTE: This item is to be reported only by bank holding
companies that have foreign offices or Edge or Agree-
ment subsidiaries or whose consolidated subsidiaries
. . I . have foreign offices, Edge or Agreement subsidiaries, or
(2) Cash items not conforming to the definition of in e hational Banking Facilities. Report the total of all

process of collection, whether or not cleared through jhterest-bearing balances due from depository institu-

Federal Reserve Banks (report in Schedule HC, tions wherever located, provided that the reporting bank

item 11, “Other assets”"). holding company or its consolidated subsidiaries book

) ) . ] . ) such balances as assets of offices that are located outside

(3) Commodity or bill-of-lading drafts (including arrival  the fifty states of the United States and the District of

drafts) not yet payable (because the merchandisecolumbia. Also report all interest-bearing balances held

against which the draft was drawn has not yet jn |nternational Banking Facilities (IBFs) and in Edge

arrived), whether or not deposit credit has been and Agreement corporations of the reporting bank hold-

given. (If deposit credit has been given, report as ing company or its consolidated subsidiaries.

loans in the appropriate item of Schedule HC-B; if

the drafts were received on a collection basis, they Line Item 2 Securities.

should be excluded entirely from the consolidated

bank holding company’s balance sheet, Sched- Line Item 2(a) Held-to-maturity securities.

ule HC, until the funds have actually been collected. .
y ) Report the amount from Schedule HC-A, item 6, col-

umn A, “Total amortized cost.”
Line Item 1(b) Interest-bearing balances.

_ _ Line Item 2(b) Available-for-sale securities.
Report the total of all interest-bearing balances due from

depository institutions and foreign central banks that are Réport the amount from Schedule HC-A, item 6, col-
held in offices of the bank holding company or its con- Umn D, “Total fair value.

solidated subsidiaries. ) »
Line Item 3 Federal funds sold and securities

purchased under agreements to resell.

Line Item 1(b)(1) In U.S. offices. Report in the appropriate item the dollar amount out-

Report the total of all interest-bearing balances due from standing of federal funds sold and securities purchased
depository institutions and foreign central banks that are under agreements to resell.

held in offices of the bank holding company or its con- gxcjyde from this item the following:

solidated subsidiaries located in the fifty states of the )
United States and the District of Columbia. NOTE: This (1) Sales of so-called “term federal funds” (as defined
item should include balances due from unaffiliated U.S. N the Glossary entry for “federal funds trans-
and foreign banks and central banks wherever those ~ actions’) (reportin Schedule HC, item 4(a), "Loans
institutions are located, provided that such balances are ~ @nd leases, net of unearned income”).

booked as assets in domestic offices of the bank holding(2) Due bills representing purchases of securities or
company or of its consolidated subsidiaries. other assets by the reporting bank holding company
or its subsidiaries that have not yet been delivered
and similar instruments, whether collateralized or
uncollateralized (report in Schedule HC, item 4(a)).
See the Glossary entry for “due bills.”

Exclude balances held in Edge and Agreement subsidi-
aries or in international banking facilities (IBFs) of the

reporting bank holding company, which are considered
foreign offices of the bank holding company for purposes
of this report. Such balances are to be reported in (3) Resale agreements involving financial assets other
item 1(b)(2) below. than securities that mature in more than one business
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day or are not in immediately available funds (report Line Iltem 5 Trading assets.

in item 4(a)). Report the value of all assets held in the bank holding

Report federal funds sold on a gross basis; do not netcompany’s or its consolidated subsidiaries’ trading

these assets against federal funds purchased or securitiegsccounts. All assets held in trading accounts are to be
sold under agreements to repurchase. See the Glossaryeported in accordance with GAAP. See the Glossary
entry for “federal funds transactions.” entry for “trading account” for further information.

Securities purchased under agreements to resell may bessets held in trading accounts include but are not lim-
netted against securities sold under agreements to repurited to the following:

chase to the extent allowable under generally accepted .
accounting principles (GAAP). See the Glossary entry (1) U.S. Treasury securities;

for “repurchase/resale agreements.” (2) U.S. government agency and corporation

) ] , ] obligations;
Line ltem 4 Loans and lease financing receivables. o N o

. (3) securities issued by states and political subdivisions
Line Item 4(a) Loans and leases, net of unearned in the U.S.:

income.

. 4) oth ;
Report the amount from Schedule HC-B, Part |, item 11, (4) other bonds, notes, and debentures;

column A. (5) certificates of deposit;
Line Item 4(b) LESS: Allowance for loan and (6) commercial paper; and
lease losses. (7) bankers acceptances.

Report the allowance for loan and lease losses as deter- . . )
mined in accordance with generally accepted accounting-n€ Item 6 Premises and fixed assets.
principles (GAAP) (and described in the Glossary entry Report the book value, less accumulated depreciation or
for “allowance for loan and lease losses”). amortization, of all premises, equipment, furniture, and
. . fixtures purchased directly or acquired by means of
Line ltem 4(c)LESS: Allocated transfer risk reserve. 5 canita| lease. The method of depreciation or amortiza-
If the reporting bank holding company or its consoli- tion should conform to generally accepted accounting
dated subsidiaries are required to establish and maintairprinciples.
an allocated transfer risk reserve as specified in Sec-
tion 905(a) of the International Lending Supervision Act
of 1983, in the agency regulations implementing the Act
(Subpart D of Federal Reserve Regulation K, Part 351 of
the FDIC's Rules and Regulations, and Part 20 of the Include the following as premises and fixed assets:
Comptroller of the Currency’s Regulations), and in any
guidelines, letters, or instructions issued by the agencies,
report in this item the dollar amount required to be
maintained in such a reserve.

Do not deduct mortgages or other liens on such property
(report in Schedule HC, items 17 and 18, “Other bor-
rowed money,” as appropriate).

(1) Premises that are actually owned and occupied (or
to be occupied, if under construction) by the bank
holding company, its consolidated subsidiaries, or
their branches.

If the reporting bank holding company or its consoli-

dated subsidiaries are not required to establish an

maintain an allocated transfer risk reserve, report a zero

d (2) Leasehold improvements, vaults, and fixed machin-
ery and equipment.

or the word “none.” (3) Remodeling costs to existing premises.
Line Item 4(d) Loans and leases, net of unearned (4) Real estate acquired and intended to be used for
income, allowance for loan and lease losses, and future expansion.

allocated transfer risk reserve. (5) Parking lots that are used by customers or employ-

Report the amount derived by subtracting items 4(b) and ees of the bank holding company, its consolidated
4(c) from item 4(a). subsidiaries, and their branches.
HC-4 Instructions for Preparation of Reporting Form FR Y-9C
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(6)

()

©)

9)

Furniture, fixtures, and movable equipment of the subitem certain receivables resulting from sales of other
bank holding company, its consolidated subsidi- real estate owned as described. This item should be
aries, and their branches. reported net of any valuation allowance applicable to

Automobiles, airplanes, and other vehicles owned Other real estate owned.

by the bank holding company or its consolidated Report in item 7(a) real estate acquired in satisfaction of
subsidiaries and used in the conduct of its business. ygpts previously contracted. Report in item 7(b) real

The amount of capital lease property (with the bank estate acquired and held for investment and property
holding company or its consolidated subsidiaries as originally acquired for future expansion but no longer
lessee)—premises, furniture, fixtures, and equip- intended to be used for that purpose.

ment. See the discussion of accounting with bank
holding company as lessee in the Glossary entry for
“lease accounting.”

Exclude any property necessary for the conduct of bank-
ing business (report in Schedule HC, item 6, “Premises
and fixed assets”).

Stocks and bonds issued by nonmajority-owned

corporations whose principal activity is the

ownership of land, buildings, equipment, furniture, Line Iltem 7(a) Real estate acquired in satisfaction

or fixtures occupied or used (or to be occupied or of debts previously contracted.

used) by the bank holding company, its consoli- Include the following as real estate acquired in satisfac-

dated subsidiaries, or their branches.

Property formerly but no longer used for banking or

tion of debts previously contracted:

nonbanking activities may be reported in this item as (1) Real estate acquired in any manner for debts previ-

“Premises and fixed assets” or in item 7(b), “Other real
estate owned.”

Excludefrom premises and fixed assets:

(1)

(2) Favorable leasehold rights (report in item 10(b)(2), (2)

3)

Original paintings, antiques, and similar valuable
objects (report in item 11, “Other assets”);

“All other identifiable intangible assets”); and

Loans and advances, whether secured or unsecured,
to individuals, partnerships, and nonmajority-owned
corporations for the purpose of purchasing or hold-
ing land, buildings, or fixtures occupied or used (or
to be occupied or used) by the bank holding com-
pany, its consolidated subsidiaries, or their branches
(report in item 4(a) “Loans and leases, net of

unearned income”).

Line Item 7 Other real estate owned.

Report the book value (not to exceed fair value), less
accumulated depreciation, if any, of all real estate other
than premises actually owned by the bank holding com-
pany or its consolidated subsidiaries. Do not deduct
mortgages or other liens on such property (report in
Schedule HC, items 17 and 18, “Other borrowed
money,” as appropriate). Also report in the appropriate

Instructions for Preparation of Reporting Form FR Y-9C
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ously contracted, (including, but not limited to, real
estate acquired through foreclosure and real estate
acquired by deed in lieu of foreclosure), even if the
bank holding company or its consolidated subsidi-
aries has not yet received title to the property.

Real estate collateral underlying a loan when the
bank holding company has obtained physical posses-
sion of the collateral, regardless of whether formal
foreclosure proceedings have been instituted against
the borrower.

Foreclosed real estate received in full or partial satis-
faction of a loan should be recorded at the fair value
less cost to sell the property at the time of foreclo-
sure. The fair value of the asset less cost to sell the
property at the time of foreclosure becomes the
“cost” of the asset. When foreclosed real estate is
received in full satisfaction of a loan, the amount, if
any, by which the recorded amount of the loan
exceeds the fair value less cost to sell the property is
a loss which must be charged to the allowance for
loan and lease losses at the time of foreclosure. Any
amount of senior debt to which foreclosed real estate
is subject at the time of foreclosure must be reported
as a liability in Schedule HC, items 17 and 18,
“Other borrowed money,” as appropriate.
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After foreclosure, each individual foreclosed real
estate asset must be carried at the lower of (1) the
fair value of the asset minus estimated costs to sell
the asset as of the reporting date or (2) the “cost” of
the asset as defined in the preceding paragraph. This
determination must be made on an asset-by-asset

basis. If the fair value of a foreclosed real estate asset(2)

minus the estimated costs to sell the asset is less than
the asset’s cost, the deficiency must be recognized
as a valuation allowance against the asset which
is created through a charge to expense. The valua-
tion allowance should thereafter be increased or
decreased (but not below zero) through charges or
credits to expense for changes in the asset's fair

value or estimated selling costs. For further informa- (3)

tion, see the glossary entries for “foreclosed assets”
and “troubled debt restructurings.”

(3) Foreclosed real estate sold under contract and

accounted for under the deposit method of account-
ing in accordance with FASB Statement No. 66,
“Accounting for Sales of Real Estate.” Under this
method, the seller does not record notes receivable,
but continues to report the real estate and any related
existing debt on its balance sheet. The deposit
method is used when a sale has not been consum-
mated and is commonly used when the recovery of
the carrying value of the property is not reasonably
assured. If the full accrual, installment, cost recov-
ery, reduced profit, or percentage-of-completion
method of accounting under FASB Statement No. 66
is being used to account for the sale, the receivable
resulting from the sale of the foreclosed real estate
should be reported as a loan in Schedule HC-B,
Part | and any gain on the sale should be recognized
in accordance with FASB Statement No. 66. For
further information, see the Glossary entry for “fore-
closed assets.”

(4)

the bank holding company or a consolidated subsidi-
ary and held for development or other investment
purposes. (Do not include real estate acquired in any
manner for debts previously contracted, which are to
be reported in item 7(a) above.)

Real estate acquisition, development, or construction
(ADC) arrangements that are accounted for as invest-
ments in real estate in accordance with guidance
prepared by the American Institute of Certified
Public Accountants (AICPA) in Notices to Practi-
tioners issued in November 1983, November 1984,
and February 1986.

Real estate acquired and held for investment by the
consolidated holding company or a consolidated
subsidiary that has been sold under contract and
accounted for under the deposit method in accor-
dance with FASB Statement No. 66, “Accounting
for Sales of Real Estate.” Under this method, the
seller does not record notes receivable, but con-
tinues to report the real estate and any related exist-
ing debt on its balance sheet. The deposit method
is used when a sale has not been consummated
and is commonly used when the recovery of the
carrying value of the property is not reasonably
assured. Once the criteria for sale treatment under
FASB Statement No. 66 have been met, the receiv-
able resulting from the sale of the foreclosed real
estate should continue to be reported in this item or
should be reported as a loan in Schedule HC-B,
Part I, and any gain on the sale should be recognized
in accordance with FASB Statement No. 66.

Any other loans secured by real estate and advanced
for real estate acquisition, development, or invest-
ment purposes if the reporting bank in substance has
virtually the same risks and potential rewards as an
investor in the borrower’s real estate venture.

Line item 7(b) Other real estate owned.

Investments in corporate joint ventures, unincorpo-
rated joint ventures, and general or limited partner-
ships that are primarily engaged in the holding of
real estate for development, resale, or other invest-
ment purposes and over which the bank does not
exercise significant influence.

Report in this item all real estate acquired and held by (5)
the consolidated bank holding company for investment
purposes. Property formerly but no longer used for bank-
ing or nonbanking activities may be reported in this item

as “Other real estate owned” or in item 6, as “Premises
and fixed assets.”

Include in this item the following:

(6)

Property originally acquired for future expansion but
(1) Any real estate acquired, directly or indirectly, by no longer intended to be used for that purpose.

Instructions for Preparation of Reporting Form FR Y-9C
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Line Item 8 Investments in unconsolidated immediately reduces the customer’s indebtedness to the
subsidiaries and associated companies. banking subsidiary on such an acceptance; or (2) the
reporting bank holding company or its consolidated sub-

_Repotrt thf _an:guntt OL ﬂ;e ”bang( .gplc_ilngthc?rﬂpany St sidiaries acquire and hold one of the holding company’s
investments in the stock of all subsidiaries that have no banking subsidiaries’ acceptances.

been consolidated, associated companies, and those cor- . o
porate joint ventures over which the reporting bank hold- For purposes of reporting an amount in this item, bank
ing company exercises significant influence (collectively holding companies may use generally accepted account-

referred to as “investees”). Also include loans and ing principles.

advances to investees and holdings of their bonds, notes(See the Glossary entry for “bankers acceptances” for
and debentures. further information.)

Investments in the common stock of investees shall be
reported using the equity method of accounting in accor-
dance with GAAP. Under the equity method, the carrying Report in the appropriate subitem the unamortized
value of the bank holding company’s investment in the amount of intangible assets. Such intangibles may arise
common stock of an investee is originally recorded at from the following:

cost but is adjusted periodically to record as income (1y psiness combinations accounted for under the pur-
the bank holding company’s proportionate share of the ** ¢hase method in accordance with Accounting Prin-

investee’s earnings or losses ar_1d decreaseq by the ciples Board Opinion No. 16, as amended, and
amount of any cash dividends received from the investee o . o
and amortization of goodwill. (2) acquisitions of portions or segments of another insti-

) o o tution’s business, such as branch offices, mortgage
Unconsolidated subsidiaries include all subsidiaries of  geryicing portfolios, and credit card portfolios.

the reporting bank holding company that are 50 percent i i ) )

or less owned (i.e., less than majority-owned) by the FO purposes of reporting on this schedule, intangible
reporting bank holding company or, for some reason assets should be amortized over their useful life in accor-
under GAAP, are not consolidated on the reporting bank dance with the provisions stated in GAAP. Bank holding

holding company’s consolidated financial statements. Companies that are registered with the Securities and

Refer to the General Instructions section of this book for Exchange Commission (SEC) should amortize their
a more detailed discussion of consolidation. See also thelNtangible assets in accordance with SEC Staff Account-

Glossary entry for “subsidiaries” for definitions of sub- g Bulletin Number 42A.
sidiary, associated companies, and joint ventures.

Line Item 10 Intangible assets.

Line Item 10(a) Mortgage servicing assets.

Report the carrying value of mortgage servicing assets,
i.e., the unamortized cost of acquiring contracts to ser-
vice loans secured by real estate (as defined for Sched-
Report the full amount (with the exceptions noted below) ule HC-B, Part |, item 1, in the Glossary entry for
of customers’ liability to the consolidated bank holding “Loans secured by real estate”) that have been securi-
company on drafts and bills of exchange that have beentized or are owned by another party, net of any related
accepted by the banking subsidiaries of the reporting valuation allowances. Servicing assets resulting from
bank holding company, or by others for their accounts, contracts to service financial assets other than loan
and are outstanding. secured by real estate should be reported in line ite

Line Item 9 Customers’ liability on acceptances
outstanding.

The amount of customers’ liability to the consolidated 10(b)(D).-

bank holding company on acceptances executed by its, . .

banking subsidiaries that have not yet matured should beL'?i. Iterr;]_10(b)(dl) Purcr:ased cred!t _card t I
reduced when (1) the customer anticipates its liability to relationships and nonmortgage servicing assets.
the banking subsidiaries of the reporting bank holding Report the carrying value of purchased credit card rela-
company on an outstanding acceptance by making ationships (PCCRs) plus the carrying value of nhonmort-
payment in advance of the acceptance’s maturity thatgage servicing assets.
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business dealings with the cardholders. In general, separable group of assets of an acquired company or a|
PCCRs are an amount paid in excess of the value of theentire acquired company is sold or otherwise liquidated.
purchased credit card receivables. Such relationshipsin that case, some or all of the unamortized goodwill

arise when a banking organization purchases existingrecognized in the acquisition should be included in the
credit card receivables and also has the right to provide cost of the assets sold. The amount of goodwill reported
credit card services to those customers. PCCRs may alsan this item should not be reduced by any negative
be acquired when the reporting bank holding company goodwill. Any negative goodwill arising from a business

acquires an entire depository institution. combination accounted for as a purchase must be

PCCRs shall be carried at amortized cost, not in excessreDorted in Schedule HC, item 23, *Other liabilities.” In

. . addition, the amount of negative goodwill included in
of the discounted amount of estimated future net cash o - :

g . : other liabilities must be disclosed separately in the
flows. If unanticipated acceleration or deceleration of “Notes to the Balance Sheet” For further information
cardholders payments, account attrition, changes in fees,see the Glossary entry for “bu.siness combinations.” '
or finance charges, or if other events occur that reduce y y '
the amount of expected future net cash flows, a writ-
edown of the book value of the PCCRs shall be made toLine Item 11 Other assets.
the extent that the discounted amount of estimated future

net cash flows is less than the asset’s carrying amount.

PCCRs represent the right to conduct ongoing credit carddisposal of goodwill is made when a large segment orIv

Report income earned, not collected, deferred income
taxes (if debit balance), and all other assets not properly
The carrying value of nonmortgage servicing assets isreported against items 1 through 10 above.

the unamortized cost of acquiring contracts to service
financial assets, other than loans secured by real estat
(as defined for Schedule HC-B, Part |, item 1), that have
been securitized by another party, net of any related
valuation allowances. For further information, see the
Glossary entry for “servicing assets and liabilities.”

Report the amount of interest, commissions, and other
fhcome earned or accrued on loans and applicable to
current or prior periods, but not yet collected. Also
include income earned or accrued on assets other than
loans but not yet collected.

Report all deferred tax assets in this item and deferred
Line Item 10(b)(2) All other identifiable intangible tax liabilities in Schedule HC, item 23, “Other
assets. liabilities.” (See the Glossary entry for “income taxes”

. . for further information.)
Report the unamortized amount of other specifically

identifiable intangible assets such as core deposit intan-Include the following as all other assets:
gibles and favorable leasehold rights. Organization costs
should not be included in this item but should be ex-
pensed as incurred. (See Glossary entry for “start-up (2) Prepaid expenses (i.e., those applicable as a charge
activities” for further information. against operations in future periods).

(1) Income earned but not collected.

Line Item 10(c) Goodwill. (3) Accrued interest on securities purchased.

Report the amount (book value) of unamortized good- (4) Accounts_ receivable and interest—only strips receiv-
will. This asset represents the excess of the cost of a  able (notin the form of a security).

company over the sum of the fair values of the tangible (5) Cash items not conforming to the definition of
assets and identifiable intangible assets acquired less the “Cash items in process of collection” found in the
fair value of liabilities assumed in a business combina- instruction to Schedule HC. item 1.

tion accounted for as a purchase. Goodwill and similar '

intangible assets ordinarily cannot be disposed of apart (6) Credit or debit card sales slips in process of collec-

from an institution as a whole. Accordingly, a bank tion until the reporting bank holding company has
holding company may not remove goodwill from its been notified that it has been given credit (there-
balance sheet by “selling” or “dividending” this asset to after report in Schedule HC, item 1, “Cash and
another affiliate. An exception to the rule precluding the balances due from depository institutions.”)

HC-8 Instructions for Preparation of Reporting Form FR Y-9C

Schedule HC March 1999



Schedule HC

(7) Automobiles, boats, equipment, appliances, and (4) Due bills representing purchases of securities or
similar property repossessed or otherwise acquired  other assets by the reporting bank that have not yet
for debts previously contracted. been delivered (report in Schedule HC-B, Part |,

. . Loans and Lease Financing Receivables).
(8) The current amount outstanding of margin accounts g )

placed with brokers or others in connection with the | ine 1tem 12 Total assets.
purchase or sale of futures or forward contracts _ o
(see the Glossary entry for “futures, forward, and Report the sum of items 1 through 11. This item must

standby contracts” for further information). equal item 28, “Total liabilities and equity capital.”
(9) Purchased computer software, net of accumulatedL. biliti
amortization. lapilities
(10) Bullion (e.g., gold or silver) not held in trading Line Item 13  Deposits.
accounts. (For a discussion of noninterest-bearing and interest-

(11) Cash surrender value of life insurance policies for P€aring deposits, see the Glossary entry for “deposits.”)
which the bank holding company or its consoli-

dated subsidiaries are the beneficiary. Line Item 13(a) In domestic offices.
(12) Cost of issuing subordinated notes and debenturesReport the total of all deposits that are booked at domes-
any debt net of accumulated amortization. tic offices of depository institutions that are consolidated

_ _ subsidiaries of the reporting bank holding company. This
(13) Furniture and equipment rented to others underjtem must equal the sum of Schedule HC-C, items 1(a)
operating leases, net of accumulated depreciation. through 1(e) and 2(a) through 2(e).

(14) Ground rents. ) . .
Line Item 13(a)(1) Noninterest-bearing.

(15) Customers’ liability for deferred payment letters of

credit. Report the total of all noninterest-bearing deposits in

domestic offices of depository institutions that are con-
(16) Balances due from and loans to closed or liquidat- solidated subsidiaries of the reporting bank holding com-
ing banks or other depository institutions. pany included in Schedule HC-C, Deposits in Domestic

(17) The fair value of derivative instruments held for Offices of the Bank Holding Company.

purposes other than trading in accordance with
FASB Statement No. 133ccounting for Deriva-
tive Instruments and Hedging Activities. Report the total of all interest-bearing deposits in domes-
tic offices of depository institutions that are consolidated
subsidiaries of the reporting bank holding company
(1) Redeemed U.S. savings bonds and food stampsincluded in Schedule HC-C, Deposits in Domestic

(report in Schedule HC, item 1(a), “Noninterest- Offices of the Bank Holding Company.

bearing balances and currency and coin”).

Line Item 13(a)(2) Interest-bearing.

Exclude from all other assets the following:

Line Item 13(b) In foreign offices, Edge and

2) Real estate owned or leasehold improvements to e
@) P Agreement subsidiaries, and IBFs.

property intended for future use as premises for the
bank holding company or its consolidated subsidi- NOTE: This item is to be reported only by bank holding

aries (report in Schedule HC, item 6, “Premises and companies that have foreign offices or Edge or Agree-
fixed assets”). ment subsidiaries or whose consolidated subsidiaries
have foreign offices, Edge or Agreement subsidiaries, or

(3) Accounts identified as “building accounts,” “con- International Banking Facilities.

struction accounts,” or “remodeling accounts”
(report in Schedule HC, item 6, “Premises and fixed Report the total of all deposits booked at foreign offices
assets”). of depository institutions that are consolidated subsidi-
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aries of the reporting bank holding company, their Edge accounting principles (GAAP). See the Glossary entry
and Agreement subsidiaries, and their IBFs. for “repurchase/resale agreements.”

i ; : Line Item 15 Trading liabilities.
Line Item 13(b)(1) Noninterest-bearing. ' Ing habilit

Report the amount of liabilities from the reporting bank
holding company’s trading activities. Include liabilities
resulting from the sales of assets that the reporting bank
holding company does not own (see Glossary entry for
“short position”) and revaluation losses from “marking
to market” (or the “lower of cost or market”) of interest
Line Item 13(b)(2) Interest-bearing. rate, foreign exchange rate, and other commodity and
equity contracts into which the reporting bank holding
company has entered for trading, dealer, customer
accommodation, and similar purposes.

Report the total of all noninterest-bearing deposits in
foreign offices of depository institutions that are con-
solidated subsidiaries of the reporting bank holding
company.

Report the total of all interest-bearing deposits in foreign
offices of depository institutions that are consolidated
subsidiaries of the reporting bank holding company.

Line Item 16 Commercial paper.
Line Item 14 Federal funds purchased and

- Report the total amount outstanding of commercial paper
securities sold under agreements to repurchase.

issued by the reporting bank holding company or its
Report the dollar amount outstanding of federal funds subsidiaries.

purchased and securities sold under agreements tO(See the Glossary entry for “commercial paper” for a
repurchase. description of commercial paper.)

Exclude from this item the following: ) )
Line Item 17 Other borrowed money with a
(1) Purchases of so-called “term federal funds” (as remaining maturity of one year or less.

defined in the Glossary entry for “federal funds
transactions”) (report in Schedule HC, item 17, Report the total amount of money borrowed by the

“Other borrowed money with a remaining maturity consollidated bank holding company with a remai_ning
of one year or less”). maturity of one year or less. For purposes of this item,

remaining maturity is the amount of time remaining from
(2) Due bills created representing the consolidated bankthe report date until final contractual maturity of a bor-
holding company’s receipt of payment and similar rowing without regard to the borrowing’s repayment
instruments, whether collateralized or uncollateral- schedule, if any.
ized (report in Schedule HC, item 17 or 18). (See the

Glossary entry for “due bills.") Report the dollar amount outstanding of all interest-

bearing demand notes issued to the U.S. Treasury by the
(3) Borrowings from a Federal Reserve Bank other than depository institutions that are consolidated subsidiaries
in the form of a security repurchase agreement of the reporting bank holding company. If the depository
(report in Schedule HC, item 17). institution subsidiary participates in the Treasury Tax
4) Repurchase agreements involving financial assetsand Loan note program, funds received _for credit to the
“) P g g U.S. government are demand deposits on the day

other than securities that mature in more than one . X
business day or are not in immediately available received and become note balances on the following
business day.

funds (report in Schedule HC, item 17 or 18).

Report federal funds purchased on a gross basis; do noﬁeport in this item mortgage indebtedness and obliga-

net these liabilities against federal funds sold. (See the lons under capitalized leases with a remaining maturity
. . ) of one year or less. Report the amount of mortgages,
Glossary entry for “federal funds transactions.”)

liens, or other encumbrances on premises and fixed assets
Securities sold under agreements to repurchase may band on other real estate owned for which the bank
netted against securities purchased under agreements tholding company or its consolidated subsidiaries are
resell to the extent allowable under generally acceptedliable.
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If the bank holding company is the lessee on capitalized Exclude from this item the following:
lease property, include the bank holding company’s lia- N
bility for capitalized lease payments. (See the Glossary (1) Federal funds purchased, securities sold under agree-

entry for “lease accounting” for a discussion of account- ments to repurchase (report in Schedule HC,

ing with bank holding company as lessee.) item 14);

Report the total amount of money borrowed with a (2) Liabilities resulting from the sales of assets that the

remaining maturity of one year or less: reporting bank holding company or its consolidated
) ) subsidiaries does not own (see Glossary entry for

(1) onits promissory notes; “short position”) (report in Schedule HC, item 15);

(2) on notes and bills rediscounted (including commod- and

ity drafts rediscounted); (3) Subordinated notes and debentures (report in Sched-

le HC, i 21).
(3) on loans sold under repurchase agreements that ule HC, item 21)

mature in more than one business day;
. ) ) Line Item 18 Other borrowed money with a
(4) by the creation of due bills representing the bank yemajning maturity of more than one year.
holding company’s receipt of payment and similar o o o
instruments, whether collateralized or uncollateral- FOr purposes of this item, remaining maturity is the

ized (see the Glossary entry for “due bills”); amount of time remaining from the report date until final
contractual maturity of a borrowing without regard to the
(5) from Federal Reserve Banks; borrowing’s repayment schedule, if any.

(6) by overdrawing “due from” balances with deposi- Report in this it_em mortgage inglebtedne;s_and obliga-
tory institutions, except overdrafts arising in connec- tions under capitalized leases with a remaining maturity
tion with checks or drafts drawn by subsidiary Of more than year. Report the amount of mortgages,
depository institutions of the reporting bank holding liens, or other encumbrances on premises gnd fixed assets
company and drawn on, or payable at or through, and on other real estate owm_ed for whlch _th(_e bank
another depository institution either on a zero- holding company or its consolidated subsidiaries are
balance account or on an account that is not rou- liable.

tinely maintained with sufficient balances to cover |t the pank holding company is the lessee on capitalized
checks or drafts drawn in the normal course oOf |aase property, include the bank holding company’s lia-

business during the period until the amount of the pjivy for capitalized lease payments. (See the Glossary
checks or drafts is remitted to the other depository gnry for “lease accounting” for a discussion of account-
institution (in which case, report the funds received ing with bank holding company as lessee.)

or held in connection with such checks or drafts as
deposits in Schedule HC-C until the funds are Report the total amount of money borrowed by the
remitted). consolidated bank holding company with a remaining
maturity of more than one year:
(7) on purchases of so-called “term federal funds” (as
defined in the Glossary entry for “federal funds (1) on its promissory notes;

transactions”); and . .
(2) in the form of perpetual debt securities that are

(8) on any other obligation for the purpose of borrowing unsecured and not subordinated,
money that has a remaining maturity of one year or ) ] ) )
less and that is not reported elsewhere. (3) on notes and bills rediscounted (including commod-

ity drafts rediscounted);
(For a discussion of borrowings in foreign offices, see the

Glossary entry for “borrowings and deposits in foreign (4) on loans sold under repurchase agreements that
offices.”) mature in more than one business day;
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(5) by the creation of due bills representing the bank Line Item 20(a) Equity contract notes, gross.

holding company’s receipt of payment and similar
instruments, whether collateralized or uncollateral-
ized (see the Glossary entry for “due bills™);

(6) from Federal Reserve Banks;

(7) by overdrawing “due from” balances with deposi-
tory institutions;

(8) on purchases of so-called “term federal funds” (as
defined in the Glossary entry for “federal funds
transactions”); and

(9) on any other obligation with a remaining maturity of
more than one year for the purpose of borrowing
money that is not reported elsewhere.

NOTE: When the reporting bank holding company has
explicitly or implicitly guaranteed the long-term debt of
its Employee Stock Ownership Plan (ESOP), report in
this item the dollar amount outstanding of the long-term
debt guaranteed.

For a discussion of borrowings in foreign offices, see the

Glossary entry for “borrowings and deposits in foreign
offices.”

Exclude from this item the following:

Report the total amount of outstanding equity contract
notes that qualify as capital, as defined by the Federal
Reserve Board's capital guidelines, 12 CFR, Part 225,
Appendix B.

An equity contract note is debt that obligates the holder
to take the common or perpetual preferred stock of the
issuer in lieu of cash for repayment of principal and that
qualifies as capital under the Board’s Guidelines Pro-
gram. The amount reported should reflect all qualifying
securities.

Line Item 20(b) Equity commitment notes, gross.

Report the total amount of outstanding equity commit-
ment notes that qualify as capital, as defined by the
Federal Reserve Board’'s capital guidelines, 12 CFR,
Part 225, Appendix B.

An equity commitment note is debt that is redeemable
only with the proceeds from the sale of common or
perpetual preferred stock and that qualifies as capital
under the Board’s Guidelines Program. The amount
reported should reflect all such qualifying securities.

Line Item 21 Subordinated notes and debentures

(1) federal funds purchased, securities sold under agree{includes limited-life preferred stock).

ments to repurchase (report in Schedule HC,
item 14);

Report the amount of subordinated debt of the consoli-
dated bank holding company. Include the amount of

(2) Liabilities resulting from the sales of assets that the outstanding notes and debentures that are subordinated

reporting bank holding company or its consolidated
subsidiaries do not own (see Glossary entry for
“short position”) (report in Schedule HC, item 15);
and

(3) subordinated notes and debentures (report in SchedAIsO

ule HC, item 21).

Line Item 19 Not applicable.

Line Item 20 Mandatory convertible securities.

to the deposits of the subsidiary depository institutions
(see the Glossary entry for “subordinated notes and
debentures”) and any other debt that is designated as
subordinated in its indenture agreement.

include perpetual debt securities that

subordinated.

are

For purposes of this item, report the amount of any
outstanding limited-life preferred stockcluding any
amounts received in excess of its par or stated value.
(See the Glossary entry for “preferred stock” for the
definition of limited-life preferred stock.)

Report in items 20(a) and 20(b), as appropriate, the total For purposes of this report, dwot include instruments
amount of outstanding equity contract notes and equity generally referred to as trust preferred securities in this
commitment notes that qualify as capital, as defined by item. Such securities should be reported in line item 24,
the Federal Reserve Board’s capital adequacy guidelines;'Minority interest in consolidated subsidiaries and simi-

12 C.F.R., Part 225, Appendix B.

HC-12
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Line Item 22 Liability on acceptances executed (refer to the Glossary entry for “loan fees” for
and outstanding. further information).

Report the full amount (except as noted below) of the (5) Bank holding company’s liability for deferred pay-
liability represented by drafts and bills of exchange that ment letters of credit.

have been accepted by a consolidated banking subsidiar
of the reporting bank holding company, or by others
for its account, and that are outstanding. The consoli-
dated bank holding company’s liability on acceptances
executed and outstanding should be reduced prior to the(7) Recourse liability accounts arising from asset trans-
maturity of such acceptances only when the banking fers with recourse that are reported as sales.
subsidiaries or any consolidated member of the reporting
bank holding company acquire and hold their own
acceptances, i.e., only when the acceptances are not
outstanding.

3(6) Unamortized negative goodwill. (Also, report the
amount of negative goodwill as a footnote item. See
instructions for “Notes to the Balance Sheet.”)

(8) The portion of the allowance for credit losses related

to off-balance sheet credit exposures that is reported
as a liability in accordance with generally accepted

accounting principles.

For pUrposes Of. reporting an amount in this item, bank (9) The fair value of derivative instruments held for
holdmg companies may use generally accepted account- purposes other than trading in accordance with FASB
ing principles. Statement No. 133 ccounting for Derivative Instru-

See the Glossary entry for “bankers acceptances” for ments and Hedging Activities.

further information. Exclude the following from other liabilities (report

in appropriate items of Schedule HC-C, Deposit
Line Item 23 Other liabilities. Liabilities):

Report expenses accrued and unpaid, deferred incomdl) Proceeds from the sale of savings bonds.

taxes (if credit balance), and all other liabilities that (2) withheld taxes, social security taxes, sales taxes, and
cannot properly be reported in Schedule HC, items 13 similar items.

through 23.
_ ' (3) Mortgage and other escrow funds (e.g., funds
Report the amount of income taxes, interest, and other  received for payment of taxes or insurance) some-

expenses accrued through charges to expense during the  times described as mortgagors’ deposits or mortgage

current or prior periods, but not yet paid. credit balances.

Report all deferred tax liabilities in this item and all (4) Undisbursed loan funds for which borrowers are

deferred tax assets in Schedule HC, item 11, “Other liable and on which they pay interest. The amounts

assets.” (See the Glossary entry for “income taxes” for of such undisbursed funds should be included in

further information.) both loans and deposits.

Include as all other liabilities the following: (5) Funds held as dealer reserves (see the Glossary entry

(1) Dividends declared but not yet payable—Include the for “dealer reserve accounts for the definition of
amount of cash dividends declared on limited-life this term).

preferred, perpetual preferred, and common stock on(6) Payments collected by the bank holding company or
or before the report date but not payable until after  its consolidated subsidiaries on loans secured by real
the report date. estate and other loans serviced for others that have

(2) Accounts payable (other than expenses accrued and not yet been remitted to the owners of the loans.

unpaid). Also exclude the liability on capital lease obligations and

due bills or similar instruments representing the consoli-

dated bank holding company’s receipt of payment (report

(4) Unamortized loan fees, other than those that repre-in Schedule HC, items 17 or 18, “Other borrowed
sent an adjustment of the interest yield, if material money”).

(3) Deferred gains from sale-leaseback transactions.

Instructions for Preparation of Reporting Form FR Y-9C HC-13
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Line Item 24 Minority interest in consolidated
subsidiaries and similar items.

Line Item 27(d) Retained earnings.

Report the amount of retained earnings (including capital

Report the portion of the equity capital accounts of all reserves) as of the report date. The amount of the retained
consolidated subsidiaries of the reporting bank holding earnings should reflect the transfer of net income, decla-
company that must be allocated to minority shareholdersration of dividends, transfers to surplus, and any other

of such subsidiaries. For purposes of this item, also appropriate entries.

report the outstanding amount of instruments genera”ytAdjustments of accruals and other accounting estimates
referred to as trust preferred stock that are issued out of ;1 qe shortly after the report date that relate to the

spepial purpose subsidiaries and are marketed under a&,.ome and expenses of the year-to-date period ended as
variety of names such as MIPS, QUIPS and TOPTS. FOr ot the report date must be reported in the appropriate

further information, see the Glossary entry for “trust jtems of Schedule HI, Income Statement, for that year-to-

preferred securities.”

Line Item 25 Total liabilities and minority interest.

Report the sum of items 13 through 24.

Line Item 26 Not applicable.

Line Item 27 Equity capital.

Line ltem 27(a) Perpetual preferred stock.

Report the aggregate par or stated value of all outstand-

ing perpetual preferred stockcluding any amounts
received in excess of its par or stated value. (See the
Glossary entry for “preferred stock” for the definition of
perpetual preferred stock.)

Line Item 27(b) Common stock.

Report the aggregate par or stated value of common
stock issued.

Line Item 27(c) Capital surplus.

Report the net amount formally transferred to the surplus
account, including capital contributions, and any amount
received for common stock in excess of its par or stated
value on or before the report date.

Do not include any portion of the proceeds received from

the sale of limited-life preferred stock in excess of its par

or stated value (report in Schedule HC, item 21) or any

portion of the proceeds received from the sale of per-

petual preferred stock in excess of its par or stated value
(report in Schedule HC, item 27(a)).

HC-14

date period.

Capital reserves are segregations of retained earnings
and are not to be reported as liability accounts or as
reductions of asset balances. Capital reserves may be
established for such purposes as follows:

(1) Reserve for undeclared stock dividends—includes
amounts set aside to provide for stock dividends (not
cash dividends) not yet declared.

(2) Reserve for undeclared cash dividends—includes
amounts set aside for cash dividends on common
and preferred stock not yet declared. (Cash divi-
dends declared but not yet payable should be
included in item 23, “Other liabilities,” of this
schedule.)

(3) Retirement account (for limited-life preferred stock
or notes and debentures subordinated to deposits)—
includes amounts allocated under the plan for retire-
ment of limited-life preferred stock or notes and
debentures subordinated to deposits contained in the
bank holding company’s articles of association or in
the agreement under which such stock or notes and
debentures were issued.

(4) Reserve for contingencies—includes amounts set
aside for possible unforeseen or indeterminate liabili-
ties not otherwise reflected on the bank holding
company’s books and not covered by insurance. This
reserve may include, for example, reserves set up
to provide for possible losses that bank holding
company may sustain because of lawsuits, the
deductible amount under the bank holding com-
pany’s blanket bond, defaults on obligations for
which the bank holding company is contingently
liable, or other claims against the bank holding com-
pany. A reserve for contingencies represents a segre-
gation of retained earnings. It should not include any
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element of known losses or of any probable losses any debt security transferred into the held-to-maturity
the amount of which can be estimated with reason- category from the available-for-sale category. When a
able accuracy (see the Glossary entry for “loss con- debt security is transferred from available-for-sale to
tingencies” for additional information). held-to-maturity, the unrealized holding gain or loss at
the date of transfer continues to be reported in this equity
capital account, but must be amortized over the remain-
(1) The amount of the cumulative foreign currency ing life of the security as an adjustment of yield in a
translation adjustment (report in item 27(g)). manner consistent with the amortization of any premium

, . or discount.
(2) Any portion of the proceeds received from the sale

of perpetual preferred stock and common stock in
excess of its par or stated value (report surplus
related to perpetual preferred stock in item 27(a) and
surplus related to common stock in item 27(c)) Report the effective portichof the accumulated change
except where required by state law or regulation. in fair value (gain or loss) on derivatives designated and
qualifying as cash flow hedges in accordance with FASB
Statement No. 133Accounting for Derivative Instru-
ments and Hedging Activities

Exclude the following from retained earnings:

Line Item 27(f) Accumulated net gains (losses) on
cash flow hedges.

(3) Any portion of the proceeds received from the sale
of limited-life preferred stock in excess of its par or
stated value (report in Schedule HC, item 21).

Under Statement No. 133, a bank holding company that

elects to apply hedge accounting must exclude from net

income the effective portion of the change in fair value

f a derivative designated as a cash flow hedge anc
record it on the balance sheet in a separate component df
equity capital (referred to as “accumulated other com-

Line Item 27(e) Net unrealized holding gains prehensive income” in the accounting standard). The

(losses) on available-for-sale securities. ineffective portion of the cash flow hedge must be

Report the difference between the amortized cost and fajr'eported in earnings. The equity capital component (i.e.,
value of the reporting bank holding company and its the accumulated other comprehensive income) associf
consolidated subsidiaries’ available-for-sale securities, 8ted with a hedged transaction should be adjusted eac
net of tax effects, as of the report date. For most bank "€porting period to a balance that reflects the lesser (in

holding companies, all “securities,” as the term is absolute amounts) of:
defined in FASB Statement No. 115, that are deS|gnated(1) the cumulative gain or loss on the derivative from

as “available-for-sale” will be reported as “available- inception of the hedge, less (a) amounts excluded|

for-sale securities” in Schedule HC, item 2.b, and in consistent with the bank holding company’s defined
Schedule HC-A, columns C and D. However, a bank

holding company may have certain assets that fall within
the definition of “securities” in FASB Statement
No. 115 (e.g., commercial paper, nonrated industrial > . e S
. . . an existing recognized asset or liability or a forecasted transaction with
S:‘\ésl?‘]%r;]egets?gbr:gzgogi) "ta.r:/a;ilé.rlil)lee ?gpls(a:‘leeli:lr;]glcﬁogé exposure to variability in expected future cash flows, e.g., the future
-101= interest payments (receipts) on a variable-rate liability (asset) or a fore-
rep